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I. THE CHYNESE COMMNIST SITUATION

SRt

A. 1. Eight ermies of the Third Field amry totaling 2L0,000 trocpe
in Cheklang and Fukien Provinces, and 9,000 troops of the Fourth Field Army
in Egstorn Xwangtung Province are noy in :pmimom for en operation sgminst
Taiwvan, I this entire farce were emplayed, end unless reinforcemsnts were
recsived Irom adjacont sreas, cosstal defense and local aeéurity would
become the respomsibility of the Militery District and “?eoﬁo'n Militia®

2. Virtually all of the aymies in the Third Fiold Sruy have
received samo treining in amphibious warfare but the dagree is not Imown.
Their coubat effectiveness ic wated gersrally good. They were weakensd
by the dlspatch of repleacemcnt &mmrmnts for Eoresm, Dut rccruitnm't has
weds up for these lesees, |

3. Repurts huve been received indicating thet approximately
25,000 troope have received alvberms training in Rorth China and Manchuria,
but the extent end mature of this program sve not kmowm.

‘of BIS 27,

4. There hms been mo oignificant change, eince the pweparstion/
iﬁ the Chinese Comamist ground forces positioned Por peesible operations
against Taiwen. '

‘ B, - Additiomn] Towces thuf the Chiness Cosamists could make avallable
for en essoult oh Taiwan under 7woesnt civcumetances includs 3 armies of
‘the Third Field Avmy totalling £1,000 plus 10,000 special troops presently
located in the Shuanghai avee, and 2 armies of the Fourth Pield Army
totaling 60,000 trcops in the Cemtcn area.

€. Majar deficiemoice in the Chinese Commmist Army extot tn artillery,
supporting weapons, and in vehicles for the movement of supplies. Tue Soviet
Unicn probebly could make up these deficienciss.
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D. 1. Froathe point of viev of eray forces avileble, tio Chinese
Comamists eeuid ceploy 13 fArmies, totsling 590,000 xnen, 25,000 parachate
trocps and 10,000 speclel troops inclnding an artillery divisieom:

2. fpil and ¥ay are conldared the best mnﬂ;s for lacge-scole
q@hibioum mrs,%lem

5. TFrosent air recormeiscance of the Chins coast probably would
not dc«tec‘t a Cmmlst invasion fleet: gerior to the time it put out from the
rts of esdavcation. Increamed Commmist security measuves would :prwa’bly
dslay tho recelpt of infarsaticn regarding the movemsnt of troope end supplies
to eubarkation polnts but some indioation of preparations would probebly be
w7allioble. B -

_ b, Bufficlent mw for replacemsnt noeds would be readily
svaliskble, Supplies wonld vmdowbtedly be stockpiled in advance from Chineze
Gommalst end VB3R eources and prcbably in sufficient qm&zéitim. Coxtrol
of ‘the Formozen Stxaits, mmywérg wonld be essentiel to maintaluing the
3@1’131%@& daily wnierlift.

Y. %HE CHIWESE EATTORALIST STIOREION

As  The G}ﬂmss Fabionelist Arny kes & etrength of 2&55,000 p@monn@i —
aripnized into 38 wmm divipicna, b exmcwed groups, 1 paratyroop mx'p,
3 forh commonds awd 5 independent extillevy regimsnts. The bulk of these
fexrcen is disponed o Taiven; sems topbat elements ere located on Hatau,
Guerny, snd the Peucadorss Islands. This repwessnta no aﬁmciahle chenge
é:}zm@ me ;g;z*ey;arétim of UIE 27, DBecouse of materiel and training d-eﬁciancitsa,
a;.séme of levge unit end cczblusd training, sod the . typs of leederehip
| wha hﬂ.@@m levels, the corbat elPeotiveness cf mch of the Eaticm.liet Ay
38 ‘i‘@d‘i?.
3. L.The Gerevaliesimo®s Toliey of divids and rule, the promotion of
oificars based on pevecnal sileplence snd the syotem of political police’
cooiimie to affect the morale f the armed. forees adversely and to undermine

the autharity of Wit comnEndore. QUL fﬂ (IR
1.
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2. Under Went circunmetance, the mcbilizstion capecity of thess
forcos 18 negligihle end themass induction of young men ou the island is nob
femsible unless the U.S, greatly expands its proposed MOAP.

C. The Chinsse Hetionslists have effectively reduced the Commmist
subversive potentisl on Taiwan, which no lenger ccnatitutes e sexrious tireat
end would not sven 1f internsl Commmizt mctivities were coordinsted with ‘

| o Communist invasion. However, Ccammmniast persccmel, inflltrated into Taivan
yrice o eny sttenpted assault, would sngaged in sabotags.
IIX. mmmmmm.&cmwmwm

A. DBationalist capebilities to defend Talwen.

, %, Withont substantial U.S, axmed participaticn, the Hetionalists
probably could not dsfend Taliwan sgainst a maximm Chinege Comsmnimt effext.

2. Eurfpriao raids against Taiwan wvould prchadly pemetrate the defonne
of that island. Hatiomelist farcoz, however, are capeble of successfully
contedning and destroying such ettacking forcos uniess the reiders ars alded
by largs-gcele Chinese Communiet reinfcrcemwnts.

B. Conzidereble quantities cf emamition and spare perts as well am
Emited smounts of szall sxx3 have besn recelved o Toiwen within the past
goveral months. Mnjor Geficiencies still exist in emall arms, ertillery,
anke, vehiclss, signel and enginser oquipment and spare parts of @l types.
¥ith full end immediate immlemsntation of FY 51 end FY 52 MDAP and with adequetas
time for recgemizstion end training under HAAG supexrvisiom, the Chineas
Hstiomalist Ayny would be capedle af succesafully cerrying ocut its part in
& comdined defense of Taiwen. This assumes strong suppart from alr and
naval elementa. |
TV, TACTORS INPLUEECING CHINESS COBUMIST ACTICES WITH RESPECT TO TAIMAN,

A.‘ 8ino-Scviot propaganda and diplomacy indicete thet the ocougation
of Teiwan probubly is en dbjective second only to Koree in importence. ILack
of raval Paroes, coutimustion of the Karean operaticns, and interdiction
By the U.8. Soventh Flset will probadly continme to delay the fulﬁllmnt
of Copmmist asbitions with respect to Teivem, Ix_: the meantime, howsver,
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the Cammuniste will prcbabiy at*"c.é@t to gain the Island by political means,

either in oonnectlon with the Korean truce talks, or a palitical settlement
invelving avew-all Far Bastern affairs.
B. 'fhe present U.S. pelicy conceraing Taiwan 1s to enable the Chinese
Hationaliste to prevent the capture of Taiwan by the Communists, and also
to provent Taiwen from boing used as a base of Nationellst operaticns ageinst
the mainland, This poliny unquestionably has provided a strong deterrent ¥
any contemplated operation egainst the Island,
V. WHAT ARE THE INDICATIONS OF CHINESE COMMUNIST INTENTIONS WITH RESPECT TO
TATWANR?

A, ne -~ Although most unite in Chekiang and Fukien

Provinces have engaged in emphibious training within the past few months
there are no discernible indications of Chinese Commnist preparctions for
an MMMte aosault on Talwan. Troop strength in East China since July 1951
sghowa ho s_igniﬂcant changse. Replacements have been sent to Korea, but
these lesses have béen made up‘ by addiﬂonal reci'uiting. No reports have
been raceived vhich would indicate the messing éf vessels, troops, or supplies
necessary for an ettempted invesion of Talusn. |
VI. CHINBSE COMMUNIST INTENTIONS WITH RESPECT TO TAIWAN

While there is insufficlent intelligence available wpun which to base
positive predigtiona regarding Chinese Communist intentions through mid-1952,
it is believed that: o

1. Under present conditions the probabllity of an attempted invasion
of Taiwan prior to mid-1952 sppears remote. The eiimination of the Chinese
Nationalist. forces on Telwan 1s not comsidered sufﬁc.ently‘ o important
to warrant exposure to US counteraction, except as & caldulated risk which
might be a part of Communist 6ver-a11 strategy. Continued involvement of
U.5. forces to provent their use elsevhere sppears to be & more logieal |

'reason for an attempted invasion; but the Chinese Communists might estimate

that thie state of affairs . - could be maintained by remewsl of hostilitées
SECRET
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in Korea, and that such a course might not run the sams risk which would

S

be entailed by an extension of the field of mili tary operations.
| 2. The Chinese Commanists prior to mid-1952 may conduct,
reconﬁaissance, nuisance, or destruction raids {either by air or sea) againat
othar Natlonalist-held off-sh&re islands but are unlikely toc gonduct such
opératims sgainst Taiwan itself.

3. The Chiness Communists probably will teke some of the Naticnalist-
heid fonshwé islands duving 1952 but such astion would not necesgarily
indieats that en invasion of Taiwan is imminent.,
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